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There are two types of earnings for Un- 
employment Insurance (UI) purposes: 


1. Money you get or will get from your 
employer because of your separation 
from employment. 


2. Earnings while you're collecting UI 
benefits. 


1. Earnings on separation 


When can | apply for UI benefits? 


Even though you may have to wait before 
being entitled to benefits, apply for UI right 
away. Your UI agent will tell you when 
you can expect to receive benefits. 


How will separation earnings 
affect my claim for Ul benefits? 


If you'll be getting separation money from 
your employer, for example, severance or 
vacation pay, or separation money paid into 
retirement savings plans, you will have to 
wait before receiving any benefits you're 
entitled to. Separation monies paid as a 
result of a permanent separation from 
employment extend your benefit period to 
ensure that you receive all of the benefits to 
which you are entitled. 

Your qualifying period is the 52 weeks 
prior to the start of a UI claim, or since the 
start of your last claim, whichever is 
shorter. Your benefit period, which is the 
amount of time you can collect benefits, 
lasts up to 50 weeks, plus a two-week 
waiting period. 

Payment of benefits can start when all 
your separation payments from your 
employer have been used up. For example, 
if you will receive 12 weeks of severance 
pay, payment of benefits will be delayed 
for 12 weeks. 
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Ul and your earnings 


If you get a lump sum payment from 
your employer, it will be divided by your 
normal weekly gross earnings to determine 
how many weeks you will have to wait 
before your payment of benefits can start. 


Example: 


You earn $500 a week at work. When 
you leave your job, you get a lump sum 
payment of $10,000 which equals 20 
weeks of normal earnings (10,000 
divided by 500). You will have to wait 
20 weeks before payment of benefits 
can start. 


How will my benefit period 
be affected by 
separation payments? 


To ensure that you receive your regular 
number of weeks of UI benefits, your 
benefit period can be extended for a period 
equal to the number of weeks of separation 
payments that you receive (up to 52 weeks) 
that have stopped UI benefits being paid to 
you. However, the benefit period cannot be 
extended beyond a total of 104 weeks. 


2. Earnings while on UI claim 


How will earnings affect 
my UI claim? 


While collecting UI benefits, you must 
report all your earnings. This includes the 
following: 


= damages for wrongful dismissal; 
m return to work and call-back pay; 
= retirement pension; 

m retaining fees; 


= self-employment earnings. 


Contact the Canada Employment Centre 
(CEC) nearest you if you receive any of the 
above payments. 

You can earn up to 25 per cent of your 
weekly UI benefit without affecting your 
payment, when you are claiming regular UI 
benefits. For example, if your benefit rate 
is $200 a week, you can earn up to $50 a 
week and still receive your full benefits. 

All earnings above the 25 per cent limit, 
and all earnings during your waiting 
period, will be deducted dollar for dollar 
from your weekly UI benefits. 

If you are collecting UI sickness, 
maternity or parental benefits, however, 
your earnings will be deducted dollar for 
dollar from your weekly UI payments. 


Note: 


Please report your total gross earnings 
before deductions when earned (not 
when paid) on your claimant's report. 
We'll do the necessary calculations. 


Pension income and UI 


Retirement income from an employment 
pension, a military or police pension, 
Canada or Quebec Pension Plans, or pro- 
vincial pension plans based upon employ- 
ment is defined as earnings under UI 
regulations. 


Reporting pension income 


Pension income must be reported on your 
Claimant's Report. Answer "yes" to 
question 5, and enter the amount of your 
weekly pension payments before deduc- 
tions in box F. 

If your pension is paid monthly, multiply 
the monthly amount by 12 then divide by 
52 to get the weekly amount. We will do 
the rest of the calculations for you. 
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What pension income is 
exempt? 

The following pension income is not 
defined as earnings by UI: 


m pension payments received from RRSPs, 
personal annuities or other private 
pensions which were purchased by the 


A reminder 


Knowingly making false or misleading 
statements is an offence under the law. 
The Canada Employment and 
Immigration Commission has control 
programs to detect abuse of the 


Unemployment Insurance (UI) Program. 


individual claimant; 
w disability pensions; 


m survivor's or dependant's pensions. 


These pension earnings will not affect 


your UI benefits. 


Are there any other exceptions 
to pension earnings? 


Yes. Pension income will not be deducted 
from your UI benefits if you work while 
receiving that pension for long enough 
after you have retired to set up a new UI 


claim. 


Example: 


You retire from your job at Company A 
and start receiving your pension. Then 
you start a new job at Company B, but 
are laid off and start a new UI claim on 
the basis of your Company B job. In this 
situation, pension income from 
Company A will not be deducted from 
your UI benefits. 


We also investigate third party reports 
of UI abuse. 

During the year 1991-92 we conduct- 
ed over 1.1 million investigations and 
uncovered about $216.7 million in 
overpayments. In addition to recovering 
overpayments, we have imposed about 
153,000 penalties and undertaken 894 
prosecutions. 

Finally, we also have a disclosure 
policy. If a claimant or employer admits 
to abuse before an investigation is 
begun, there is no penalty or 
prosecution. All overpayments, 
however, must be paid back. 


For further information, contact your 
local Canada Employment Centre. 


This fact sheet contains general 
information only. When a question 
arises, the Unemployment Insurance Act 
and Regulations must govern. 


Copies of this publication are available on 
audio-cassette from: 


Government of Canada 
Public Affairs Directorate 


(Unemployment Insurance) 
140 Promenade du Portage 
Phase IV, 12th Floor 

Hull, Quebec 

K1A 0J9 


Produced by Public Affairs (Insurance) 
Government of Canada 


On June 25 1993, Prime Minister Kim 
Campbell announced a restructuring of the 
Federal Government. Under this restructur- 
ing, the Unemployment Insurance program 
becomes part of the Human Resources & 
Labour portfolio. 


Your rights under 
the Privacy Act 


Under the Privacy Act, you have the right, 
on written request, to have access to 
records held by the federal government that 
contain personal information about you. 

You also have the right to request 
correction to that information and have 
notations made to your file if a request for 
correction has not been accepted. 

To find out more about your rights and 
the uses of your unemployment insurance, 
employment and immigration records, 
consult the Info Source (Sources of 
Federal Government Information). 

Copies of the Info Source are available 
for reference at municipal libraries and at 
selected Canada Post Offices. 
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